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zero carbon future.
March 2022
RIGHT:
22 Boulcott St, Wellington.
Cheops Holdings Ltd.
5 Star Green Star – Office
Built (v3) rating
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Building criteria for sustainable finance transactions
The report Under Construction Hidden emissions and untapped
potential of buildings for New Zealand’s 2050 zero carbon goal
released by Thinkstep in 2019 revealed that the construction and
operation of buildings is responsible for around 20% of Aotearoa
New Zealand’s domestic emissions.
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Driving down these emissions is key to delivering on our targets
for 2030 and 2050. The good news is that the building and
construction sector stands ready and committed to doing its part.
The role of green finance in supporting the sector to meet
these targets, and in doing so decarbonising our homes and
buildings cannot be underestimated. The Green Bond Principles
and the Green Loan Principles are quite broad in terms of
defining the definition of “Green Buildings”. For this reason, the
NZGBC has set out our view on the following green building
certifications that can drive down carbon emissions towards
the targets set by the Paris Agreement, COP26 and beyond.
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Green building certifications support the measurement,
reporting and tracking of a building’s performance – setting

ABOVE:
Mason Bothers, Auckland.
Precinct Properties.
6 Star Green Star – Custom
Built rating

Our homes and buildings
have a significant role to
play in bringing about a low
carbon economy. They can
also help deliver healthier
places that are sustainable
and more resilient to
our changing climate.

When seeking finance on any project, we encourage you to work with your financial advisers as this guidance (or compliance with
it) does not guarantee or otherwise provide any assurance that finance will be provided, nor the conditions upon which finance
may be provided.
While all reasonable care is taken to ensure that the information is accurate and current, to the greatest extent permitted by law,
NZGBC disclaims any liability to any person for any reliance placed on the contents of this document, and for any use to which the
information in it may be put.

baselines, designing roadmaps for improvements and supporting
disclosure of climate related risks and environmental impacts.
They also evidence the meeting of sustainable development
goals and improving resilience to climate change.

BELOW:

University of Auckland B201 Building,
Redevelopment by University of Auckland
6 Star Green Star – Design rating

It is important that the financial services sector is able to gain
confirmation of the standard buildings are built to or operating
efficiently, minimising environmental impact where possible.
We recognise the importance of partnering with the
financial services sector for the financing of sustainable
homes and buildings, and to provide ongoing
transparency in reporting performance and risks.
Certification standards are reviewed regularly to ensure they
challenge the market in the fight against climate change. This
information is current as of March 2022 and is subject to regular
review. We look forward to working with you to deliver sustainable,
green homes and buildings for happier, healthier New Zealanders.
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Year of issuance of
sustainable bond or loan
From 16 May 2022
until end 2024

Office, industrial, retail,
health, community facilities,
big box retailers & other
non-residential buildings

Building type

Certificate required
for construction

Certificate verifying
operational performance

Reference

New buildings or
refurbishments providing
new heating and
ventilation systems^

5 Star Green Star - Design and
As Built v1 rating

Office buildings – 4 Star NABERSNZ

The sustainable finance industry guide

D
From 2025 to end 2026

Office, industrial, retail,
health, community facilities,
big box retailers & other
non-residential buildings

Residential

From 2027 to 2030

TOP:

BOTTOM:

82 Wyndham Street, Auckland. Argosy Property Ltd.
5 Star NABERSNZ

Ōtautahi Community Housing Trust, Christchurch.
7 Homestar rating

^

Office, industrial, retail,
health, community facilities,
big box retailers & other
non-residential buildings

5 Star Green Star - Design and
As Built v1.1*rating

Retail buildings – 4 Star Green Star Performance
rating; or Green Star Performance rating and
8/20 (base building) or 9/23 (whole building)
in the greenhouse gas emissions credit
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Existing buildings
(after 2 years of build
completion)

New builds or major
renovations

Residential

or

N/A

6/7 Star Homestar v4** rating

N/A

or

NZGBC – A Zero Carbon Roadmap for
Aotearoa’s Buildings (September 2019)
Green Building Council of Australia 2020
annual report, Green Star: A year in focus
2019-2020
The Beehive Public Sector Carbon
Neutral by 2025 (2 December 2020)

The sustainable finance industry
guide
NZGBC – A Zero Carbon
Roadmap for Aotearoa’s
Buildings (September 2019)
The Beehive Public Sector Carbon
Neutral by 2025 (2 December 2020)

MBIE Building for Climate
Change Programme
A summary of Homestar v5

6/7 Star Homestar v5** rating
or

Passive House

New buildings or
refurbishments providing
new heating and
ventilation systems^

5 Star Green Star Buildings***
rating

Existing buildings
(after 2 years of build
completion)

N/A

New builds and
major renovations

7/8 Star Homestar v5** rating

New buildings^

5 Star Green Star Buildings***
rating

Existing buildings
(after 2 years of build
completion)

N/A

New builds or major
renovations

8/10 Star Homestar v5** rating

Office buildings – 4.5 Star NABERSNZ
Retail buildings – 4 Star Green Star Performance
rating; or Green Star Performance rating and
10/20 (base building) or 11/23 (whole building)
in the greenhouse gas emissions credit

N/A

Office buildings – 5 Star NABERSNZ
Retail buildings – 5 Star Green Star
Performance rating; or Green Star
Performance rating and 12/20 (base building) or
13/23 (whole building) in the greenhouse gas
emissions credit

NZGBC – A Zero Carbon
Roadmap for Aotearoa’s
Buildings (September 2019)
Green Building Council of Australia
2020 annual report, Green Star:
A year in focus 2019-2020
The Beehive Public Sector Carbon
Neutral by 2025
(2 December 2020)

NZGBC – A Zero Carbon
Roadmap for Aotearoa’s
Buildings (September 2019)
The Beehive Public Sector Carbon
Neutral by 2025
(2 December 2020)

MBIE Building for Climate
Change Programme
A summary of Homestar v5

NZGBC – A Zero Carbon
Roadmap for Aotearoa’s
Buildings (September 2019)
Green Building Council of Australia
2020 annual report, Green Star:
A year in focus 2019-2020
The Beehive Public Sector Carbon
Neutral by 2025
(2 December 2020)

NZGBC – A Zero Carbon
Roadmap for Aotearoa’s
Buildings (September 2019)
The Beehive Public Sector Carbon
Neutral by 2025
(2 December 2020)

New builds are expected to achieve operational green building certifications two years after completion date

* 	Green Star – Design and As Built v1.1 is expected in early 2022. This version reduces operational carbon even
further and provides guidance and targets on embodied carbon
** 	Lower rating could be acceptable for public housing where significant other GHG emissions criteria on waste or
embodied carbon are achieved

Residential

N/A

MBIE Building for Climate
Change Programme

*** Green Star – Buildings is expected to be in the market from mid 2023.
This is a summary of commonly used rating schemes in New Zealand. Other internationally accredited rating schemes not commonly used in New Zealand, such as LEED, BREAM or Living Building Challenge could be applied where
certification under those tools is achieved to an applicably high enough level as determined by the NZGBC

